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Abstract

We investigate the space-time regularity of the local time associated with Volterra—
Lévy processes, including Volterra processes driven by «-stable processes for o €
(0, 2]. We show that the spatial regularity of the local time for Volterra—Lévy process
is P-a.s. inverse proportional to the singularity of the associated Volterra kernel. We
apply our results to the investigation of path-wise regularizing effects obtained by
perturbation of ordinary differential equations by a Volterra—Lévy process which has
sufficiently regular local time. Following along the lines of Harang and Perkowski
(2020), we show existence, uniqueness and differentiability of the flow associated
with such equations.
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1 Introduction

Occupation measures and local times associated with d-dimensional paths (p;):c[0.7]
have received much attention over the past decades from both in the analytical and the
probabilistic community. The occupation measure essentially quantifies the amount
of time the path p spends in a given set, i.e. for a Borel set A € B(R?) the occupation
measure is given by

ni(A) = i{s € [0,1]| ps € A},

where A is the Lebesgue measure on R. The local time is given as the Radon—Nikodym
derivative of the occupation measure with respect to the Lebesgue measure. The exis-
tence of the local time is generally not assured without some further knowledge of
the path p, and the existence of the local time associated with the Weierstrass func-
tion, and other deterministic fractal like paths, is, to the best of our knowledge, still
considered an open question. However, when (p;)¢[0,7] 15 a stochastic process, exis-
tence of the local time can often be proved using probabilistic techniques, and much
research has been devoted to this aim, see, e.g. [14] and the references therein for a
comprehensive overview. Knowledge of probabilistic and analytic properties of the
local time becomes useful in a variety problems arising in analysis. For example, given
a measurable path p with an existing local time, the following formula holds

t

/b(x — ps)ds = b x L(x),
0

where  denotes convolution, and L : [0, T'] x R? — Ry is the local time associated
with p. Thus, analytical or probabilistic questions relating to the left hand side integral
can often be answered with the knowledge of the probabilistic and analytic properties
of the local time L.

In this article, we will study regularity properties of the local time associated with
Volterra—Lévy processes given on the form
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t
= /k(t,s) d.Z, t [0, 7], (1.1)
0

where k(t,-) € L%([0,¢]) for all + € [0,T] with « € (0,2], and .Z is a Lévy
process on a filtered probability space (€2, F, P). In the case, when .Z = B is a
Brownian motion, then joint regularity in time and space of the local time associated
with Volterra processes has received some attention in recent years as this knowledge
can be applied towards regularization of ordinary differential equations (ODEs) by
noise [6,12,13,15], as discussed in detail below. Furthermore, in [13], the authors
investigated the regularity of the local time associated with «-stable processes, i.e.
when the kernel £ = 1, and % is an «-stable process. One goal of this article is
therefore to extend these results to the general case of Volterra—Lévy processes, as
well as apply this to the regularization by noise procedure. Towards this end, we
formulate a simple local non-determinism condition for these processes, which will
be used to determine the regularity of the local time. The regularity of the local time
is then proved in Sobolev space, by application of the recently developed stochastic
sewing lemma [19], similarly as done for Gaussian Volterra processes in [15]. By
embedding, it follows that the local time is also contained in a wide range of Besov
spaces.

As an application of our results on regularity of the local time, we show existence
and pathwise uniqueness of stochastic differential equations (SDEs) of the form

d d
g =be+ T x=fe R? (1.2)

even when b is a Besov-distribution (the exact regularity requirement of z and b
will be given in Sect. (1.1) below). It is well known that certain stochastic processes
provide a regularizing effect on SDEs on the form of (1.2). By this, we mean that if
the process (z;):¢[0,7] is given on some explicit form, (1.2) might be well posed, even
when b does not satisfy the usual assumption of Lipschitz and linear growth. In fact,
in [6], the authors show that if z is given as a sample path of a fractional Brownian
motion with Hurst index H € (0, 1), Eq. (1.2) is well posed and has a unique solution
even when b is only a distribution in the generalized Besov—Hélder space C# with
B < ﬁ — 2. More recently, Perkowski and one of the authors of the current article
in [15] proved that there exists a certain class of continuous Gaussian processes with
exceptional regularization properties. In particular, if z in (1.2) is given as a path of such
a process, then a unique solution exists to (1.2) (where the equation is understood in
the pathwise sense), forany b € CP with B € R. Moreover, the flow map & — x;(§) s
infinitely differentiable. We then say that the path z is infinitely regularizing. Not long
after this result was published, Galeati and Gubinelli [12], showed that in fact almost
all continuous paths are infinitely regularizing by using the concept of prevalence.
Furthermore, the regularity assumption on b was proven to be inverse proportional to
the irregularity of the continuous process z. In fact, this statement holds in a purely
deterministic sense, see, e.g. [12, Thm. 1]. The main ingredient in this approach to
regularization by noise is to formulate the ODE/SDE into a nonlinear Young equation,
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involving a nonlinear Young integral, as was first described in [6]. This reformulation
allows one to construct integrals, even in the case when traditional integrals (Riemann,
Lebesgue, etc.) do not make sense. A particular advantage of this theory is furthermore
that the framework itself does not rely on any probabilistic properties of the processes,
such as Markov or martingale properties. This makes this framework particularly
suitable when considering SDEs where the additive stochastic process is of a more
exotic type. As is demonstrated in the current paper, the framework is well suited to
study SDEs driven by Volterra—Lévy processes, which is a class of processes difficult
to analyse using traditional probabilistic techniques. We believe that this powerful
framework can furthermore be applied towards analysing several interesting problems
relating to ill-posed SDEs and ODE:s in the future.

Historically, the investigation of similar regularising effects for SDEs with general
Lévy noise seems to have received less attention compared to the case when the SDE
(1.2) is driven by a continuous Gaussian process. Of course, the general structure of
the Lévy noise excludes several techniques which has previously been applied in the
Gaussian case. However, much progress has been made also on this front when the
equation has jump type noise, and although several interesting results deserve to be
mentioned, we will only discuss here some the most recent results and refer the reader
to [4,9,10,18,30] for further results. In [22], Priola showed that (1.2) has a path-wise
unique strong solution (in a probabilistic sense) when z = .Z is a symmetric «-stable
process with & € (0, 2) and b is a bounded B-Holder continuous function of order
B > 1 — 3. In [23], this result was put in the context of path-by-path uniqueness
suggested by Davie [7]. More recently, in [8] the authors prove that the martingale
problem associated with (1.2) is well posed, even when b is only assumed to be bounded
and continuous, in the case when z = .Z is an a-stable process with @ = 1 (being the
critical case). Further in [2], the authors show strong existence and uniqueness of (1.2)
when z = & is an one-dimensional «-stable process, and b € CP with B > % — %
Thus, allowing here for possibly distributional coefficients b when « is sufficiently
large (i.e. greater than 1). Our results can be seen as an extension of the last result to a
purely pathwise setting, and to the case of general Volterra—Lévy processes. Similarly
as seen in the Gaussian case, the choice of Volterra kernel then dictates the regularity
B € R of the distribution b € C# that can be considered to still obtain existence and
uniqueness.

1.1 Main Results

We present here the main results to be proven in this article. The first result provides
a simple condition to show regularity of the local time associated with Volterra—Lévy
processes.

Theorem 1 Let (£})sef0,1] be a Lévy process on a filtered probability space (2, F, P),
with characteristic  : R¢ — C, and let k be a real valued and possibly singular
Volterra kernel satisfying fort € [0, T], k(t,-) € L*([0, t]) with a € (0, 2]. Define

t
the Volterra—Lévy process (2:)ie[0,1] by 21 = fk(t, s) d.%;, where the integral is
0

defined in Definition 17. Suppose that the characteristic triplet and the Volterra kernel
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satisfy for some { > 0 and o € (0, 2]

t
Sk, ré)dr
inf  inf

inf *——————
1€[0.T1se[0.r1gerRd  (f — 5)5|E]¥

If¢ € (0, %), then there existsay > % such that the local time L : Q@ x [0, T]xR? —
R associated with z is contained in C? ([0, T1; H* (R?)) for any k < z‘x—g - %, P-a.s..

Corollary 2 There exists a class of Volterra—Lévy processes z; = fot k(t,s)d.% such
that for each t € [0, T, its associated local time L, is a test function. More precisely,
we have that (t,x) — L;(x) € CY([0, T]; D(R?)) P-a.s. for any y € (0, 1). Here,
D(R?) denotes the space of test functions on RY.

See Example 32, (iv) for proof of this corollary.

Inspired by [6,13,15], we apply the result on regularity of the local time to prove
regularization of SDEs by Volterra—Lévy noise. Since we will allow the coefficient b
in (1.2) to be distributional-valued, it is not a priori clear what we mean by a solution.
Indeed, since the integral fot b(x,) ds is not well defined in a Riemann or Lebesgue
sense if b is truly distributional, it is not a priori clear how to make sense of (1.2). We
therefore begin with the following definition of a solution, which is in line with the
definition of pathwise solutions to SDEs used in [6,13,15].

Definition 3 Consider a Volterra—Lévy process z given as in (1.1) with measurable
paths, and associated local time L. Letb € S '(R%) be a distribution such that b % L €
C” ([0, T1; C*(R%)) for some y > % Then, for any £ € R? we say that x is a solution
to

t
x; =& —i—/b(xs)ds + z, vt €10, T],
0

if and only if x — z € C” ([0, T]; R?), and there exists a 6 € C” ([0, T']; R?) such that
0 = x — z, and 6 solves the nonlinear Young equation

t

0, :g+/b*id,(9,), vt € [0, T].
0

Here, L;(z) = L;(—z) where L is the local time associated with (2¢)tef0,77, and the
integral is interpreted in the nonlinear Young sense, described in Lemma 38.

Theorem 4 Suppose (z:)ici0,1] is a Volterra—Lévy process such that its associated
local time L € CY ([0, T); H*) for some k > 0 and y > % P-a.s.. Then, for any
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b € HP(R?) with B > 2 — «, there exists a unique pathwise solution to the equation

r
x =4 —+—/‘b(xs)ds +z, Viel0,T],
0

where the solution is interpreted in sense of Definition 3. Moreover, if § > n+1—« for
some n € N, then the flow mapping & — x;(&) is n-times continuously differentiable.

1.2 Structure of the Paper

In Sect. 2, we recall some basic aspects from the theory of occupation measures,
local times, and Sobolev/Besov distribution spaces. Section 3 introduces a class of
Volterra processes where the driving noise is given as a Lévy process. We show a
construction of such processes, even in the case of singular Volterra kernels, and discuss
conditions under which the process is continuous in probability. Several examples of
Volterra—Lévy processes are given, including a rough fractional «-stable process, with
o € [1,2). In Sect. 4, we provide some sufficient conditions for the characteristics
of Volterra—Lévy processes such that their associated local time exists and is P-a.s.
contained in a Holder-Sobolev space of positive regularity. At last, we apply the
concept of local times in order to prove regularization by noise for SDEs with additive
Volterra—Lévy processes. Here, we apply the framework of nonlinear Young equations
and integration, and thus, our results can truly be seen as pathwise, in the “rough path”
sense. An appendix is included in the end, where statements and proofs of some
auxiliary results are given.

1.3 Notation

For a fixed T' > 0, we will denote by x; the evaluation of a function at time ¢ € [0, T'],
and write x5 ; = x; — x,;. For some n € N, we define

To=A{G1,...,5) €0, T1"|s1 <--- < su}.

To avoid confusion, the letter .2 will be used to denote a Lévy process, while L will
be used to denote the local time of a process. For y € (0, 1) and a Banach space E, the
space C;E := CY([0, T]; E) is defined to be the space of functions f : [0,T] — E
which is Holder continuous of order y. The space is equipped with the standard semi-
norm

Sl = sp M fle

s#refo,7] 1t — s8]V
and note that under the mapping f + | fol + || f Il,, the space C;E is a Banach space.

We let S(RY) denote the Schwartz space of rapidly decreasing functions on RY,
and S’ (RY) its dual space. Given f € S (R, let F f be the Fourier transform of f
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defined by

FFE) = Qn) / i€ £(x) dx.

R4

Let s be areal number. The Sobolev space H* (R?) consists of distributions f € S'(R%)
such that . f € L? (R?) and

loc

£ 13 == / (1+ [EPF f(E)I* dE < oo.
Rd

For o > 0, if fOT | f(s)|*ds < oo, then we say f € L*([0, T']).

2 Occupation Measures and Local Times, and Distributions

This section is devoted to give some background on the theory of occupation measures
and local times, as well as definitions of Sobolev and Besov spaces, which will play
a central role throughout this article.

2.1 Occupation Measure and Local Times

The occupation measure associated with a process (x;);¢[0,7] gives information about
the amount of time the process spends in a given set. Formally, we define the occupation
measure p associated with (x;);¢[0,7] evaluated at t € [0, T'] by

we(A) = AMs < t]x; € A},

where A denotes the Lebesgue measure. The Local time L associated with x is then
the Radon—-Nikodym derivative with of p with respect to the Lebesgue measure(as
long as this exists). We therefore give the following definition.

Definition 5 Consider a process x : [0, T] — RY be a process, and let i denote the
occupation measure of x. If there exists a function L : [0, T'] x RY — R such that

ui(A) = /LI(Z) dz, for AeB®RY),
A
then we say that L is the local time associated with the process (x;)/¢[0,7]-

Remark 6 The interpretation of the local time L,(z) is the time spent by the process
x : [0, T] — R4 at a given point z € R? . Thus, the study of this object has received
much attention from people investigating both probabilistic and path-wise properties
of stochastic processes. For purely deterministic processes (x;):c[o,7], the local time
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might still exist; however, as discussed in [15], if x is a Lipschitz path, there exists
at least two discontinuities of the mapping z + L;(z). On the other hand, it is well
known (see [14]) that the local time associated with the trajectory of a one-dimensional
Brownian motion is %-Hdlder regular in its spatial variable (a.s.). More generally, for
the trajectory of a fractional Brownian motion with Hurst index H € (0, 1), we
know that its local time L is contained in H* (a.s.) for k < # — %, while still
preserving Holder regularity in time. This clearly shows that the more irregular the
trajectory of the fractional Brownian motion is, the more regularity we obtain in the
local time associated with this trajectory. In this case, the regularity of the local time
can therefore be seen as an irregularity condition. This heuristic has recently been
formalized in [13]. There, the authors show that if the local time associated with a
continuous path (x;)se[o,7] is regular (i.e. Holder continuous or better) in space, then
x 1is truly rough, in the sense of [11]. More recently, the authors of [15] showed that
the local time associated with trajectories of certain particularly irregular Gaussian
processes (for example the log-Brownian motion) is infinitely differentiable in space,
and almost Lipschitz in time. In the current article, we will extend this analysis to
Lévy processes.

The next proposition will be particularly interesting towards applications in differ-
ential equations, and which we will use in subsequent sections.

Proposition 7 (Local time formula) Let b be a measurable function, and suppose
(x:)re[0,1] is a process with associated local time L. Then, the following formula
holds for any € € R? and (s, 1) € A2T

1

/b(é +x,)dr = b * Ly ,(£),

N

where L;(z) = L;(—z) and Lg; = L; — Ly denotes the increment.

A proof of this statement follows directly from the definition of the local time, see
[14, Thm. 6.4] for further details.

Remark 8 1t is readily seen that, formally, the local time can be expressed in the
following way for & € R? and (s,1) € A2T

t

L5 (§) = /5(5 — X,)dr,

s
where § is the Dirac distribution.

Remark 9 For future reference, we also recall here that the Dirac distribution § is

contained in the in-homogeneous Sobolev space H —§—e for any € > 0 (See, e.g. [3,
Remark 1.54]).
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2.2 Besov Spaces and Distributions

Before introducing the notion of Besov spaces, we give a definition of the Paley—
Littlewood blocks, which plays a central role in the construction of these spaces.
Definition 10 (Paley-Littlewood blocks) For j € N, p; = p(277.) where p is a
smooth function supported on an annulus A := {x € R? - % < |x| < %} and p_
is a smooth function supported on the ball B 4 Then, {p;};>_1 is a partition of unity
([3]). For j > —1 and some f € &', we define the Paley-Littlewood blocks A j in the
following way

Ajf=F N piF ).

Definition 11 For « € R and p, g € [1, o], the in-homogeneous Besov space Bg’q
is defined by

1

q

170y, = | D2 27081 ey | < 00

j=—1

B, ={res

We will typically write C* := BY, .. Besides, by the definition of the partition of unity
and Fourier—Plancherel formula ([3, Examples p99]), the Besov space 5’3‘,2 coincides
with Sobolev space H*.

Remark 12 We will work with regularity of the local time in the Sobolev space
H*. However, towards applications to regularization by noise in SDEs, we will
also encounter Besov spaces, through Young’s convolution inequality. We there-
fore give a definition of these spaces here. Of course, through Besov embedding,

d_d
Hf — B;q(z » for any p, ¢ € [2,00] and k € R, (e.g. [3, Prop. 2.20]), and thus,
our results imply that the local time is also included in these Besov spaces. We will,
however, not specifically work in this setting to avoid extra confusion, but refer the
reader to [12,13] for a good overview of regularity of the local time associated with
Gaussian processes in such spaces.

3 Volterra-Lévy Process

In this section, we give a brief introduction on Lévy processes and stochastic integral
for a Volterra kernel with respect to a Lévy process. General references for this part
are [28, Chp. 4] and [1, Chp. 2, Chp. 4]. In Sect. 3.1, we give the definition of Volterra—
Lévy processes (with possibly singular kernels) and obtain the associated characteristic
function. Particularly, our framework includes Volterra processes driven by symmetric
a-stable noise. In the end, we provide several examples of Volterra—Lévy processes,
including the fractional «-stable process.

We begin to provide a definition of Lévy processes, as well as a short discussion
on a few important properties.
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Definition 13 (Lévy process) Let T > 0 be fixed. We say that a cadlag and (F;)-
adapted stochastic process (.Z}):;c[o,7] defined on a complete probability space
(2, F, (Fiepo.1], P), and which satisfies the usual assumptions is a Lévy process
if the following properties hold:

(1) % =0 (P-as.).
(i1) -Z has independent and stationary increments.
(iii) Z is continuous in probability, i.e. for all € > 0, and all s > 0,

limP(.4 — % >¢) =0.
t—s
Furthermore, let v be a o-finite measure on RY. We say that it is a Lévy measure if

v({0) = 0, /(1 A lxP)v(dx) < oo.
Rd

Remark 14 A known description of Lévy process is Lévy-Khintchine formula: for a
d-dimensional Lévy process ., the characteristic function ¢ of . verifies that for
¢ > 0, there exists a vectora € R?, a positive definite symmetric d X d matrix o and a
Lévy measure v such that the characteristic function is given by E[e!% L) = eV E)
with

1 .
Y(E) = —ila,§) + (& 08) - / @& — 1 — (g, x) Ly <1 ()v(dx). (B.1)

R7—{0}
Here, the triple (a, o, v) is called the characteristic of the random variable ..

The typical examples for Lévy processes are the case when the Lévy triplet is given
by (0, o, 0), resulting in a Brownian motion. Another typical example is when the
characteristic triplet is given by (0, 0, v) and the Lévy measure v defines an «-stable
process. We provide the following definition for this class of processes.

Definition 15 (Standard o-stable process) If a d-dimensional Lévy process (.Z});>0
has the following characteristic function

Y(E) = colél*, £eR?

with ¢ € (0, 2] and some positive constant ¢y, then we say (-£;);>0 is a standard
a-stable process.

‘We now move on to the construction of Volterra—Lévy processes, given of the form

t
= /k(t, s)d.Z, tel0,T] (3.2)
0
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Of course in the case when (%} );¢[0, 7] is @ Gaussian process, or even a square integrable
martingale, the construction of such a stochastic integral is by now standard, and z is
constructed as an element in L2(2) giventhatk(z, -) € L2([0, ¢]) forallz € [0, T], see,
e.g. [24]. However, in the case when . is not square integrable, then the construction
of 7 as a stochastic integral is not as straight forward. However, several articles discuss
also this construction in the case of «-stable processes, which would be sufficient for
our purpose. The next remark gives only a brief overview on this construction, and we
therefore ask the interested reader to consult the given references for further details
on the construction.

Remark 16 Consider a symmetric a-stable process .Z with « € (0, 2). From [28, Ex.
25.10, p162], we know that E[|.£}|P] = CtP/? for any —1 < p<aandr € [0, T],
and thus, the process is not square integrable and the standard “It6 type” construction
of the Volterra process in 3.2 cannot be applied. However, in [27, Chp. 3.2-3.12] the
authors propose several different ways of constructing integral fot k(t,s)d.%; given
that k(¢, -) € L*([0, t]). In particular, in [27, Chp. 3.6] it is shown that the Volterra-
stable process below is well-defined and exists in L? (2) for any p < «, given that the
kernel k(z, -) € L*([0, t]) forallz € [0, T]. In fact, in the case when .Z is a symmetric
a-stable process, it is known that for any 0 < p < o

p

t P 1
t o
E ‘fk(t,s) d.%; >pad <f |k(t, s)|* ds) , 3.3)
0
0

where >, , 4 means that they differ up to a constant depending on p, o and d (recall
that d is the dimension of .Z’). See, e.g. [26] and the references therein for more details
on this relation and the construction of such integrals.

The above discussion yields the following definition of the Volterra—Lévy process.

Definition 17 (Volterra—Lévy process) Fix T > 0, and let (.£});¢[0,7] be a Lévy pro-
cess as given in Definition 13. For a given kernel & : AZT — R with the property that
foranyr € [0, T], k(t,-) € Lﬂ([O, t]) with 8 € (0, 2], define

t
% =/k(t,S)d.$s, t>0
0
where the integral is constructed in L? (£2) sense for p < B, as discussed above. Then,
we call the stochastic process (z;);e0,7] @ Volterra—Lévy process, where £ is the

associated Lévy process to z and k is called the Volterra kernel.

Based on this definition, it is readily to have the following known property of
Volterra-Lévy process, see, e.g. [25].
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Proposition 18 Let (.Z})c[0,17 be a Lévy process on a probability space (2, F, P),
such that E[|.Z,|P] < oo forall 0 < p < B where B € (0,2]. Ifk(t, -) € LP([0, t])
foranyt € [0, T], then the Volterra—Lévy process (z;):c[0,T] given by

t

4= /k(m)dzs

0

is well defined as an element of LP(Q2) forany 0 < p < B. For0 <s <t < T, the
characteristic function of z is given by

t
Elexp(i (&, z:))] = exp —/I/f(k(t,S)é)dS ; (34
0

and the conditional characteristic function is given by
t
Elexp( (€, z:))1Fs] = Eo,50(E) exp | — / Y(k(t,r)§)dr |, (3.5)
N

where £ 51(§) :=exp (i(§, [g k(1,r)d.ZL)).

Everything we have introduced so far only relates to the probabilistic properties
of Volterra—Lévy process without any details regarding its sample path behaviour.
Towards the goal of proving regularity of the local time associated with (z;);c[0,77], as
done in Sect. 4, we require that the process z is continuous in probability.

Remark 19 Recall that given a sufficiently regular Volterra kernel &, continuity in
probability can for example be obtained from the fact L”-convergence entails P-
convergence using, e.g. Markov’s inequality. Indeed, suppose (z;):¢[0,7 is a Volterra—
Lévy process, as given in Definition 17. It is readily checked that z is continuous in
probability if there exists a p > 0 such that

El|z; — zs|’1— 0 when s — t.

This particular fact will be used in Examples 22 and 23 below.

Below we provide three examples of different types of Volterra processes driven
by Lévy noise.

Example 20 (Brownian motion) Let B = 2, k(t,-) € L2([O, t]) fort € [0, T].
Suppose .Z is a Brownian motion with values in R?. Then, it is well known that
= fot k(t, s) d.%Z, is well-defined in L2(£2) as a Wiener integral. The sample paths
of such processes are clearly measurable, and depending on the regularity of the kernel
k, the process may also be (Holder) continuous.
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Example 21 (Square-integrable martingale case) Let B = 2, k(t,-) € L?([0, t]) for
t € [0, T] and .Z be a (F;)-martingale satisfying ]E[|,$,|2] < oo, forallt € [0, T].
Then, we know z, = fot k(z,s)d%;, t > 0is well-defined according to Proposition 18
(this is also clear from classical martingale theory, e.g. [1]).

The next example considers the case of «-stable processes and gives explicit con-
ditions on the Volterra kernel k so that the resulting Volterra process is continuous in
probability.

Example 22 (Standard o-stable case) Let a € (0, 2), and suppose .Z is a standard «-
stable process, as defined in Definition 13. Assume £ : AZT — R is a Volterra kernel
such that k(z, -) € L*([0, ¢]) forall ¢ € [0, T], and that

s

H(t,s) := / lk(t, ) — k(s, r)|*dr (3.6)
0

is such that H (¢, s) — 0 when s — ¢ for all # € [0, T]. By Proposition 18, we know
that z;, = fot k(t,$)%;, t > 0is well defined for @ € (0, 2) (see also [27, Section 3.6
Examples]). Furthermore, (z;)c[0,7] 1S continuous in probability. Indeed, note that
2 —zg = [Lk(t, 1) AL + [y k(t,r) — k(s,r) d.Z,. Using that for any p > 0

t N
Ellz; — 251”1 Sp ]E[I/k(f, r)dZ|"] +]E[I/k(f, r) —k(s,r)dZ |71,
s 0

and the relation in (3.3), there exists a p > 0 such that

o

t
Ellz: — z5|"1 Spoad / k(t.r)|*dr |+ H(t,5)%
s

where by assumption H(t,s) — 0 when s — ¢ for all # € [0, T], and the integra-
bility of k yields out that f f |k(t,r)|*dr — 0 as s — t. Therefore, we conclude by
Remark 19 that (z;)se[0,7] is continuous in probability.

With the above preparation at hand, we can then construct fractional «-stable pro-
cesses and give a representation of its characteristic function. We summarize this in
the following example.

Example 23 (Fractional a-stable process) Let £ be an «-stable process with o €
(0, 2], and consider the Volterra kernel k(¢,s) = (t — s)H_al, H € (0,1). Then,
the process z; = fol k(t,s)d.% is called a fractional a-stable process (of Riemann—
Liouville type) and specifically if « = 2, then .Z is a Brownian motion and z is a
fractional Brownian motion. Note that in this case k(z,-) € L%([0, t], ds) for any
H € (0, 1). There is a more detailed study of fractional processes of this type in [27,
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Chapter 7]. An application of Proposition (3.4) yields that the characteristic function
associated with the fractional «-stable process z is given by

. _ &% He
Elexp(i(§, z/))] = exp | —cu 1 .
o

Furthermore, it is simply checked that the function H defined as in (3.6) with the

kernel k(t, s) = |t — s|H_$ satisfies H (¢, s) — 0 when s — ¢, and thus by the same
argument as used in Example 22, it is readily checked that the fractional a-stable
process (z;):¢[0,7] 1S continuous in probability.

4 Regularity of the Local Time Associated with Volterra-Lévy
Processes

This section is devoted to prove space-time regularity of the local time associated
with Volterra—Lévy processes, as defined in Sect. 3. We begin to give a notion of local
non-determinism for these processes and provide a few examples of specific processes
which satisfy this property.

4.1 Local Non-determinism Condition for Volterra-Lévy Process

The following definition of a local non-determinism condition can be seen as an exten-
sion of the concept of strong local non-determinism used in the context of Gaussian
processes, see, e.g. [13,15,29].

Definition 24 Let . be a Lévy process with characteristic ¢ : RY — C as given in
(3.1), and let z be a Volterra—Lévy process (Definition 17) with Lévy process . and
Volterra kernel k : AZT — R satisfying k(¢, ) € LY([0, t]) for all ¢+ € [0, T']. If for
some ¢ > 0 and « € (0, 2], the following inequality holds

t
k(t, d
lim inf inf LY EEGOOd @1
110 se(0,t1geRd  (f — )5 |E|@

Then, we say that z is («, {)-Locally non-deterministic ((«, {)-LND).

Remark 25 The elementary example of a Volterra kernel is k(z, s) := 1jo,,1(s) for any
0 < s <t < T. In this case, the Volterra—Lévy process is just given as the Lévy
process itself, i.e. z; = .. If we let .Z be a standard d-dimensional «-stable process,
condition (4.1) fulfils for ¢ = 1. Hence, a standard d-dimensional «-stable process
is (a, 1)-LND, which coincides with the conclusion in [20, Proposition 4.5, Example

().

Remark 26 There already exists several concepts of local non-determinism, but, as far
as we know, most of them are given in terms of a condition on the variance of certain
stochastic processes. The only exception we are aware of is the definition of Nolan
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in [20] for a-stable processes, where a similar condition is stated in L? spaces, with
p = «a (see [20, Definition 3.3]). Of course working with general «-stable processes,
we do in general not have finite variance, and thus, the standard definitions of such
a concept are not applicable. On the other hand, in the case when o = 2, we have
finite variance, and then, the above criterion would be very similar to the condition
for strong local non-determinism for Gaussian Volterra processes, as discussed for
example in [29]. Working with the conditional characteristic function of Volterra o-
stable processes, we see, however, that this condition in some sense is what needs to
be replaced in order to prove existence and regularity of local times associated with
these processes.

It is readily seen that the Volterra a-stable process satisfies (4.1), with ¢ depending
on the choice of kernel k. The condition is, however, somewhat more general, as
we only require the processes to behave similarly to Volterra «-stable processes. Let
us provide an example to discuss some interesting process that satisfies the LND
condition.

Example 27 (Volterra kernel) Astwo examples of Volterra kernel that we are interested

most, we give a specific discussion here. The first one usually relates to fractional type

processes, for instance, fractional Brownian motion and fractional stable processes.

As we will see later, the second one makes the corresponding Volterra—Lévy process

an infinitely regularising process, similarly to the Gaussian counterpart discussed in

[15].

(1) Fora € (0,2], H € (0, 1), let k(t,s) = F(t,s)(t — s)H_%, where F : AZT —
R\ 0 is continuous and F (¢, s) ~ 1 when |t — 5| — 0, where ~ means that the
two sides are comparable up to a positive constant. It can be easily checked that
k(t,-) € L*([0,¢t]) fort € [0, T].

(i) Letp > é and consider the kernel k(¢) := t‘é (In %)_” fort € [0, 1).Itis readily
seen that k(z, -) € L*([0, ¢]) for any ¢ < 1.

Example 28 (Gaussian case: « = 2) Let £ = B be a Brownian motion. Then, the
Gaussian Volterra process z; = fot k(t,s)dBs,t € [0, T]is (2, ¢)-LND according to
definition 24 if

t 2
k(t,r)|=dr
lim inf —fs| @l
140 s€(0,r]  (t — 5)¢

As we mentioned, the Lévy process .Z does not have to be Gaussian type processes. For
non-Gaussian type .Z, we mostly consider a-stable processes or the processes which
has similar behaviour to stable processes. Since the condition (4.1) only focuses on
the characteristic function ¥ of .Z, there is a large class of jump processes which can
be studied here.

Example 29 (Stable type processes) Fix an o € (0, 2). Given a kernel k : A2T — R
with k(z, -) € L¥([0, t]) and satisfying for some ¢ > 0, the following inequality

lim inf Jy Wkt i dr

0. 42
10 s€(0,¢] (t —5)¢ = (4.2)
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Then, the following list of processes satisfies the LND condition in Definition 24:

(i) -Z is a standard d-dimensional a-stable process, i.e.

V(€)= cal€l®, ca>0.

Then, obviously z; = fé k(t,r)d%,t > 0is («, £)-LND.
Besides, here if k(¢,s) = k(t —s) for0 < s <t < oo and fé |k(t,s)|%“ds >
0, according to Definition 24, the process z is («, 1)-LND, which coincides the
conclusion in [20, Proposition 4.5].

() Z=(A,..., %), where 4, ..., %, are independent 1-dimensional standard
a-stable processes. In this case, the corresponding characteristic function i is
given by

V(&) =ca(E1l* + -+ 15al®), ca > 0.

By Jensen’s inequality, it follows that |£1|* 4 ... +&4]|* = |&1 |2'% + ...+ |$d|2'% >
(&1 + ... + [Ea|)? = |€| for @ € (0,2], which implies v (§) > cql£|%. By
(4.2), we conclude that z;, = [y k(t,r)d.%, t > 0,is (@, ¢)-LND.

(iii) .Z is a d-dimensional Lévy process with characteristic function

V(&) = [E%0g2 + |€]), &R

We additionally assume o € (0, 1) (see [17] Example 1.5). This process is not
really a stable process, but the small size jumps of this process have similar
behaviour to stable processes. Since |£|*log(2 + |&]) > |£|¥ for & € R, then

' '

k(t,r)&)dr k(t,r)|*dr
lim inf inf M(—)S) > lim inf inf ISH—)' > 0.
110 se(0.gerd (1 — 5)¢|&|* 110 se(O,1]gerd (1 — )¢

Therefore, z, = [ k(t,r)d.%,t > 0, is (o, £)-LND.

The following theorem shows the regularity of the local time associated with
Volterra—Lévy processes which is (¢, ¢)-LND according to Definition 24.

4.2 Regularity of the Local Time

With the concept of local non-determinism at hand, we are now ready to prove the
regularity of the local time associated with Volterra—Lévy processes, and thus also
proving Theorem 1. The following theorem provides a proof of Theorem 1, as well
as giving P-a.s. bounds for the Fourier transform of the occupation measure and the
local time.

Theorem 30 (Regularity of Local time) Let z : Q x [0, T] — R? be a Lévy Volterra
process with characteristic  : R — C on a complete filtered probability space
(2, F, {Fi}tero.11, P), and suppose z is (a, )-LND for some ¢ € (0, %) and a €
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(0, 2], continuous in probability, and adapted to the filtration (F;)ie(0,- Then, the
localtime L : Qx[0, T]xR? — R+ associated with z exlsts and is square integrable.
o

Furthermore, for any k < 2% 2 4 there exists a y > 2 such that the local time is

contained in the space C;H “

Proof We will follow along the lines of the proof of [15, Theorem 17], but adapt to
the case of Lévy processes. To this end, we will apply the stochastic sewing lemma
from [19], which is provided in Lemma 37 for self-containedness.

A Fourier transform of the occupation measure ji; ;(dx) yields f i&:2) dr. Note
that this coincides with the Fourier transform of the local time L ,(x) whenever L
exists. Our first goal is therefore to show that for any p > 2, the following inequality
holds for some A > O and y € (%, 1)

s EllLre) S (1+ |§|2)_%|t —s]”.

To this end, the stochastic sewing lemma (see Lemma 37) will provide us with this
information. We begin to define

t

A5 = /E[exp(i(é,m)lﬂ]dh

N

and for a partition P[s, ¢] of [s, ¢] define
& — 3
Apps =2 Ao
u,v

If the integrand A% satisﬁes the conditions (i)—(ii) in Lemma 37, then a unique limit to
AS ;= limp o AP exists in L”(R2). Note that then f &) dr = AE, in LP(Q).
We continue to prove that conditions (i)-(ii) in Lemma 37 are indeed satisfied for our
integrand A. It is already clear that Af, s = 0, and Af,,, is (Fy)-measurable. For any
point u € [s, t], we define

aufs,t = fs,t - fs,u - fu,t

for any function f : [0, T]> — R. It follows by the tower property and linearity of
conditional expectations that

E[5, A%, F,] = E[ / Efexp(i (£, )| 5] dr

1 u

- / Elexp(i (¢, 2,))|F;1dr — / Efexp(i (¢, 2,)| ] dr|F] = .

N s
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At last, we will need to control the term ||§, Af’ (|lLr (). To this end, using Proposi-
tion 18, we know that

t r
A3, =/5o,s,r(é)exp —/w(k(r,l)%‘)dl dr,

where & is defined as in (3.5). Therefore, it is readily checked that
t r
SuAf,z = /fo,s,r(é) exp | — f Y(k(r,D§)dl
u S

—E&o.u,r(§) exp —fl/f(k(hl)é)dl dr.

Of course, moments of the complex exponential & s - (£) is bounded by 1, i.e. for any
rels, t], 1€,s,r&)llLr() < 1, and therefore, it follows that

t

162 A3l Lr () S/eXP —/W(k(r,l)é)dl +exp —/w(k(r,l)é)dl dr.

u

Using the fact that z is (o, £)-LND for some ¢ e (0, 1), and using that (r — s)¢ >
(r — u)® we obtain the estimate

t

18,45 llr2) < fexp (—clg1*(r —w)*) dr.

u

Note in particular that this holds for any p > 2. By the property of the exponential
function, we have that for any n € R

exp (—col€1“(r —w)®) < exp(T¢) (1 +1£1%) ™" (r —u)™*" sup q" exp(—q).
qER+

4.3)
Since 1 + |£]% < (1+1£|%)2 forall @ € (0, 2], applying this relation in (4.3), and

assuming that 0 < n¢ < %, it follows that for all p > 2 there exists a y > % and

o
)\'<ﬁ

_A
18,45 ey S A+ 1EDT2 (1 —u).

Thus, both conditions of (A.1) in Lemma 37 are satisfied. By a simple addition and
subtraction of the integrand Af’ ; in (A.2), it follows that for all p > 2 the limiting
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process Af’t satisfies

1AS vy S A+ €D 2@ —u)”. (4.4)

We will now show that 71, ,(§) = A?, in LP(2). For a partition P of [s, 7], we have

sr @) — A vy < /llei@’z")—E[ei(é’z’>|.7:u]||Lp(Q)dr.

[u,v]leP 3

By Minkowski’s inequality, we have

"6 — B | Fll Lo
< |le"®3) — el ) + |E[e! &) — &2 | 7 o),

and by Jensen’s inequality it follows that

IEfe €2 — &2 F o) < fle € — ey ).
This implies that

') — Bl Fdlle < 201" — T 6 Byl ).

Furthermore, for fixed € > 0 then

||ei(§,Zr) — eit6zu) I i(€,2r)

e < I - Ci(g’m)l\ei<s,zr>_ei<s.zu>|>5||Lp(sz) +e
< P(|el<§’z’> _ ei<S,Zu>| >e€)te

since ||e! (&2} — f(6.2u) llLa(g) < 1 for any g. We conclude that for any € > 0

v
(&) — A ) <26t —s)+2 Y [ P(el®) — el > e)dr.
[u,v]€P
4.5)

Since this holds for any partition P, letting the mesh tend to 0, and using the assumption
that z is continuous in probability, it follows that e!‘6-%) is continuous in probability
(see, e.g. the continuous mapping theorem), and thus

lim P(lel& ) —eltEad) 5 e)dr
pim 27) / (I | > €)

< lim sup sup P(Je! .20 _ 62| S €)(r —5) = 0.
\'P|%0 [u,v]€P relu,v]
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Since (4.5) holds for any partition (also for partitions with infinitesimal mesh), we
conclude that for any € > 0

s (&) — A Nl < 2@t —s)

and since € can be chosen arbitrarily small, we conclude that 71, ,(§) = Af’, in L?(R2).
We move on to estimate the Sobolev norm || L; ;|| g« for some appropriate « € R.
We begin to observe that

1

577r
mwﬂmm®=F{AN+memm%g}.

By Minkowski’s inequality, it follows that

NS
Maes.elaellze@) S 1A+ 1192 sl @l 2wy

and then use the bound from (4.4) to observe that

=k
s e e S @ =Y IA+1-17 2.

Choosing k = A — % — € for some arbitrarily small € > 0, it follows that

K=h d_
HA+1-17 2@ = 1A+ 15| 2@ < oo.

Recalling that A < 2"‘—§, since € > 0 could be chosen arbitrarily small, we obtain that
for any k < % — % there exists a y > % such that

s, llmcllr@) S @& —$)7.

Since p > 2 can be chosen arbitrarily large, we conclude by Kolmogorov’s theorem
of continuity that there exists a set ' C € of full measure such that for all w €
there exists a C(w) > 0 such that

les,: (@) e < C(@)(t —5)”

In particular, this implies that for almost all w € 2, u(w) € L2(R4) and thus the local
time L(w) (given as the density of u) exists, and our claim follows. O

Remark 31 In the case, when o = 2, then X is a Gaussian process, and Theorem 30
provides the same regularity of the associated local time for a Gaussian Volterra process
as proven in for example [ 15] (or without considering the joint time regularity, as shown
in [5,14,21]). This theorem can therefore be seen as an extension of this work to the
class of Volterra—Lévy processes.
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We will now give several examples on the application of Theorem 30 to show the
regularity of the local time for a few specific Volterra a-stable processes. All of the
following examples also were studied for dimension d = 1 in [20, Corollary 4.6,
Examples], it shows that the local time L;(x) of a Volterra «-stable process exists a.s.
and is continuous for (¢, x) € [0, T'] x R, furthermore for fixed t € [0, T'], L,(x) is
Holder continuous for x € R with some order less than 1. The method therein [20]
heavily relies on the L*-representation for a-stable processes.

Example 32 (Regularity of the local time for Volterra a-stable processes) We consider
Volterra-a-stable processes

t

zt=fk(t—s)d$v, t>0,
0

where .Z is a d-dimensional standard «-stable process with « € (0, 2].

(i). Letd = 1 and k(z) = 1 for all r > 0, then
=2

is an one-dimensional standard «-stable process. When o € (1, 2], we know that
an one-dimensional standard a-stable process .Z is (¢, 1)-LND, and continuous in

probability. According to above theorem, there existsa y > %, such that the local
time associated with z, and thus also .Z is contained in C?H “foranyx < 5 — %
P-as..

(ii) Letk(r) = e~ with a > 0. Then, the Ornstein—-Uhlenbeck-Lévy process

t
2 =/e‘“("” A%, t>0
0

is (a0, £)-LND for @ € (0,2] and ¢ = 1, and continuous in probability. Hence,

there exists a y > %, such that the process z has a local time L € (3; H* for any

a d
K < 37T 7 P-a.s..

(iii) Let (z7):¢f0.7] be a fractional a-stable process as in Example 23. Then, (z;)s¢[0,7]

is continuous in probability, and there exists a y > % such that the local time L

associated with z is contained in C;H “ for any k < ﬁ — %, P-a.s.. Note that in

this case, one obtains the same regularity for the local time, as one would for the
fractional Brownian motion (see, e.g. [15]).

(iv) FixT < landletk(t) = t‘é ln(%)_l’ forsome p > 1,and suppose (.Z});e[o0,771s 2
standard o -stable process for some « € (0, 2]. Let (z/);<[0, 7] be the Volterra—Lévy
process built from k and .. Itis readily checked with, Example 22 and Example 27
that this process is continuous in probability. Moreover, note that in this case z is
(a0, ¢)-LNDforany ¢ > 0.Thus, forany y € (0, 1) thelocal time L associated with
z is contained in C; H* for any ¥ € R, P-a.s.. Furthermore, if z is cadlag, then the
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local time L has compact support, IP-a.s. and thus L € C¥ ([0, T]; D(Rd)), P-a.s.
where D(R?) denotes the space of test functions on R?. This proves in particular
Corollary 2.

5 Regularization of ODEs Perturbed by Volterra-Lévy Processes

With the knowledge of the spatio-temporal regularity of the local time associated with
a Volterra—Lévy process, we can solve additive SDEs with possibly distributional-
valued drift’s coefficients. The goal of this section is to prove Theorem 4. To this end,
we will recall some of the tools from the theory of nonlinear Young integrals and
corresponding equations. This theory for construction of integrals and equations is by
now well known (see, e.g. [6,16] and more recently [12,15] for an overview), but for
the sake of self-containedness, we have included some short versions of proofs in the
appendix. We also mention that conditions for existence and uniqueness of nonlinear
Young equations can be stated in more general terms than what is used here. We choose
to work with a simple set of conditions to provide a clear picture of the regularising
effect in SDEs driven by Volterra—Lévy noise, in contrast to the full generality which
could be accessible. More general conditions for existence and uniqueness of nonlinear
Young equations can for example be found in [12].

Lemma 33 Suppose I : [0, T] x RY — R is contained in C;C"forsome y € (%, 1)
and k > % and satisfies the following inequalities for (s, t) € A; and &, & € R?

() Ty &)+ VD &) St —sl”
(i) |5 &) =T B St —slV|E — (5.1)
(il)  |VDy () — VI (&) S It —s]71E — &

Then, for any & € R? there exists a unique solution to the equation

t

=4 / Car (). (5.2)
0

Here, the integral is interpreted as the nonlinear Young integral described in
Appendix B

t
/Fdr(yr): lim E Fu,v(yu)v
|P|—0
0 [M,U]GP

for any partition P of [0, t].

Proof See proof in Appendix B. O
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From here on, all analysis is done pathwise. That is, we now consider a subset
Q' C Q of full measure such that for all @ € ' the local time L(w) associated
with a Volterra—Lévy process is contained in C; H*, for y and « as given through
Theorem 30. With a slight abuse of notation, we will write L = L(w).

Before moving on to prove existence and uniqueness of ODEs perturbed by
Volterra—Lévy processes, we will need a technical proposition on the convolution
of the local time with certain (possibly distributional) vector fields.

Proposition 34 Let (z;):c[0,1] be a Volterra—Lévy process which is continuous in prob-
ability and («, ¢)-LND for some ¢ € (0, 1], such that the associated local time L is
contained in C;H" for some y > % and k < 2’"—§ - % Suppose b € HP for some
B € R. Then, the following inequality holds for any 6 < B + k and (s, t) € A2T

1% Lyiller S IBlga Ll puelt — I, P —as. (5.3)

Here, Z,(x) = L,(—x).

Proof From Theorem 30, weknow that L, ; € H" fork < zi — %, thus, an application

of Young’s convolution inequality reveals that (5.3) holds. O

A combination of Lemma 33 and Proposition 34 provides the existence and unique-
ness of ODEs perturbed by (a, {)-LND Volterra—Lévy processes. The following
corollary and proposition can be seen as proof of Theorem 4.

Corollary 35 (SDEs driven by stable Volterra processes) Let (z;):c[o,1] be a Volterra—
Lévy process which is continuous in probability, and (o, £)-LND according to

definition 24 for some ¢ € (0, 7) and a € (0, 2]. Suppose b € HP for some p € R
such that the following inequality holds 8 + 2“—{ — % > 2. Then, for any & € R? there

exists a unique solution y € C; (RY) to the equation

t

=k +/b*idr(yr), 1 €10, 7). (5.4)
0

Here, the integral and solution is interpreted pathwise in sense of Lemma 33 by setting
Is.1(x) := b * Lg ;(x), where we recall that L;(x) = L;(—x) and L is the local time
associated with (2;):[0,T]-

Proof By Proposition 34, we know that b L € C;Ce forany 6 < 8+ 2a_£ - % Since

B+ 2& — % >2,set 'y (x) == b x* I:M(x), and it follows directly that conditions
(1)—(iii) of Lemma 33 are satisfied, and thus, a unique solution to (5.4) exists. O

Additionally to existence and uniqueness, the authors of [15] provided a general

program to prove higher order differentiability of the flow mapping & +— y;(£). We
will here apply this program in order to show differentiability of flows associated with
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ODEs perturbed by sample paths of a Volterra—Lévy process. It is well known that if
b € Ck for some k > 1, the flow & — y; (&) where y is the solution to the ODE

t

=& +/b(yr)dr,

0

is k-times differentiable. Translating this to the abstract framework of nonlinear Young
equations; let y be the solution to

t

=&+ / Tar(yr), &eRY,

0

where I' € C;CK for some k > L. Then, the flow & v (§) is k times differen-
tiable. Recall that I in our setting represents the convolution between the (possibly
distributional) vector field b and the local time associated with the irregular path of a
Volterra—Lévy process. We therefore provide a proposition to highlight the relationship
between the regularity of the vector field b, the regularity of the local time associated
with a Volterra—Lévy process, and the differentiability of the flow.

Proposition 36 Let (z:):c[0,1] be a Volterra—Lévy process taking values in RY which
is continuous in probability, and (o, £)-LND for some o € (0,2] and ¢ € (0, %).
Suppose b € HP for some B € R such that B + 2"‘—{ - % > 1 + n for some integer

n>1 Lety¢) € C; (RY) denote the solution to (5.4) starting in & € R4. Then, the
Sflow map & — y.(§) is n-times Fréchet differentiable.

Proof This result for abstract Young equations was proven in [15, Thm. 2], but we
give a short outline of the proof here. Denote by 6 = f + 5 — %, and since 6 > 2 it
follows that there exists a unique solution to (5.4). We will prove the differentiability
of the flow by induction and begin to show the existence of the first derivative. It is
readily checked that the first derivative of the flow £ — y.(£) needs to satisfy the
equation

t
Vyi(§) =1 +/VFdr(yr($))Vyr($), for 1€[0,T], (5.5
0

where the integral is understood in sense of the nonlinear Young integral in
Lemma 38,by setting F;yt(us) = VI (ys(§))us where us = Vys(§) € R*4 Since
(5.5) is a linear equation, existence and uniqueness can be simply verified following
along the lines of the proof of Lemma 33. O
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Appendix A. Stochastic Sewing Lemma

We recite the stochastic Sewing lemma given in [19] for self containedness. However,
we refer to the aforementioned article for a discussion and full proof of this statement.

Lemma37 Let (2, F, {Fi}icf0,11, P) be a complete probability space, where Fo con-
tains all P-null sets. Suppose p > 2 and let A : AQT — R? be a stochastic process
such that Ag s = 0, Ay is (F;)-measurable, and (s,t) — Ay ; is right-continuous
from A% into LP(RQ). Set 8, A = Asi — Agu — Auy for all (s,u,t) € A3 and
assume that there exists constants B > 1, k > % and Cy, C2 > 0 such that

IE [84As.e|Fs ] llLr ) < Cilt — s

(A1)
184 As.tllLr(@) < Calt —s|*.

Then, there exists a unique (up to modifications) (F;)-adapted stochastic process A
such that the following properties are satisfied:

(1) A:[0,T] — LP(Q) is right continuous, and Ay = 0.
(ii) There exists two constants C1, C2 > 0 such that the following inequalities hold

I As.: — Asllir) < Cilt —sIP + Calr — 5|¢

(A2)
IE [As: — As ol Fs] ey < Cilt — s|8,

where we write Ag ;, = Ay — Aj.

Furthermore, for every (s, t) € AZT and partition P of [s, t], define

AT = > Aun.

[u,v]eP
Then, Aft converge to As., in LP (2) when the mesh size |P| — 0.

@ Springer


http://creativecommons.org/licenses/by/4.0/

Journal of Theoretical Probability (2022) 35:1706-1735 1731

Appendix B. Nonlinear Young integration and equations

This section is devoted to give the necessary background regarding the nonlinear young
integral, and Young equations. We begin to prove the existence of the nonlinear Young
integral.

Lemma38 Let I : [0, T] x RY — RY be contained in C;C1 and satisfy the following
condition for x, y € R¢

P S ITllrerlr =17 and [Ty () = T 0] S T ey Ix = ylle =17,
(B.1)

for some y € (0, 1). Furthermore, suppose y : [0, T] — R< is contained in C; such
that y +n > 1. For a partition P of the interval [0, T, define Z; ; := I's ;(ys) and
the sum

Ip= > Eun. (B.2)
[u,v]eP

Then, there exists a unique function T € C; satisfying Iy, = I, — L given by
1; = limip0 Zp. We then define

t

f Fdr(yr) = Is,t~

N

Moreover, we have that ||8T(y)|lcr+n < “F“C;O lyllcn, and it follows from [11,
Lemma 4.2] that

1
I/Fdr(yr) = Lo OIS I llezer Iy lienls — 5|77 (B.3)
s

Proof To prove this, we make use of the classical sewing lemma from the theory of
rough paths (see [11, Lemma 4.2]). Set & ; = I's/(ys). Then, we know from the
sewing lemma that the abstract Riemann sum in (B.2) converge and (B.3) holds if
there exists a 8 > 1, such that

1Bl St —sl”  18uEsel St — s, (B.4)

~
=

where 8, 55 ; = &5 — Eg.u — &y It follows by elementary algebraic manipulations
that

(SuEs,l = Fu,t(ys) - Fu,t(yu)a (BS)
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and thus invoking the assumption in (B.1), we obtain that
1808l S 1t —ul”lys — yul S 1t =577,

Since I' € C;, and due to the assumption that n 4+ y > 1, it follows that (B.4) is
satisfied, and thus our claim follows from the sewing lemma ([11, Lemma 4.2]). O

Remark 39 Of course, the nonlinear Young integral coincides with the classical Young
integral if the abstract integrand I's ; () is for example given by I's ; (ys) = ys X515
for some y-Holder continuous path x. Furthermore, if b is a measurable function, and
z is path of finite p-variation, then set I's ;(ys) = f f b(ys + z,) dr. In this case, it is
readily checked that the integral coincides with the classical Riemann integral

1 t

fb(yr +2)dr = f T ().

0 0

See [12] for a comprehensive introduction and discussion of the nonlinear integral.

For self-containedness, we include a proof of Lemma 33. The existence and unique-
ness of these equations has been proven in [6,15], and we refer to these references for
a full account on these results.

Proof of Lemma 33 This proof follows along the lines of [15, Lemma 30], and thus,
we only give here a shorter recollection of the most important details. Let 8 € (%, V)
where we recall that ¥ > % by assumption, and let Sr : C? (RYy — C? (R9) be the
solution map given by

t

Sr(y) = {s +/rdr<yr>|r e [o, T]}.

0

Let B7(&) C Cﬁ (R?) be a unit ball centered at £ € R?. In order to prove existence
and uniqueness of (5.2), we will begin to show that there exists a T > 0 such that &,
leaves the unit ball %, (¢) invariant. In the second step, we will show that there exists
a 7/ > 0 such that the solution map &, is a contraction on the unit ball %,/(§). It
then follows by Picard’s fixed point theorem that a unique solution exists in the unit
ball Bz (&) for T = T A 7’. In the end, since § > T'(§) is globally bounded, we can
iterate the solution to the intervals [kT, (k + 1)T A T'] for k € N.

We begin to show the invariance. By application of (B.3) and (i) in (5.1), it follows
that for y € % (&)

||6t(}’)||c£’ S ”F”CTVLooTV_ﬁ + ||F||CTVCK ||y||cf‘fy.
Using that y € %;(£), and thus in particular ||y||C,s < 1, it follows that

16:Wlles < ITllereet? ",
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By choosing 7 > 0 sufficiently small, we obtain |G, (y)]| ot = 1, and thus, &, leaves

the unit ball %, (§) invariant. We continue to prove the contraction property. Applying
(B.3), it follows from Lemma 38 that for y, z € %,/ (£) we have

160() ~6@les S ITE) =T @llgs + | / (Tar () = Tar(@) = T =T @)l e
0
ST =T@les + 18I0G) = T@Iler (7, (B.6)

for some B’ > 1. We may assume that zop = ygp = &. For the first term on the right
hand side, it follows by assumption (B.1) (ii) that

I =T@lles <r @) Py - zlles s B.7)

where we have used that yg—zo = 0. For the second term on the right hand side of (B.6),
we appeal to the proof of the nonlinear Young integral in Lemma 38, and we will need
to show that the action of the §-operator on the integrand = ; := I's ; (y5) — I's 1 (2s)
is sufficiently regular and has a contractive property. That is, we will prove that for
(s,u,t) € Ai/, the following inequality holds |8, & ;| < [t — s|*[ly — zll¢s. By the
fundamental theorem of calculus, it follows that

1

Byi= / VT (0ys + (1 — p)zs)dp(vs — 25,
0

By the same algebraic manipulations as used in (B.5), it is readily checked that for
(s,u,t) e A% we have

1

SuEs,l = /VFLt,t(pYS + (1 - p)zs)(ys — Zs)
0
=V (pyu + (A = p)zu)dp(yu — zu)dp.

By addition and subtraction of VI, ;(pys + (1 — p)zs)(Yu — z4) inside the above
integral, invoking (i) of (5.1) and using that « > 1, we begin to observe that
IV, (pys + (1 — p)z)[(vs — 25) — u — 2]l 5 ||F||C;CK ly — Z”cﬂ/lt - S|y+ﬂ-

(B.8)
Furthermore, invoking (iii) of (5.1), it follows that

[[VL, . (pys + (1 — p)zs) — VI (pyu + (1 — 0)z)1(Yu — zu)l
S Uylles v llzlier FHIT ey eelt — ul”lu = s1P<7D (1yo — zol + Iy — zll )
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(B.9)

Due to the assumption that 8 € (%, y) it follows that 8(k — 1) + y > 1. Combining
(B.8) and (B.9), it follows that for y,z € %./(§) with z9g = yp = & we set 8/ =
Bk — 1) + y and we have

18 Es,ellopr S lly = ZIIC/TS,. (B.10)

Thus, inserting (B.7) and (B.10) into the right hand side of (B.6), we obtain the
inequality

160() = G @llge Srlly —zllgs (&) 7,

By choosing t’ > 0 small enough, it is clear that the solution map &, is a contraction
on the ball %,/(£). Note in particular that the contraction bound is independent on the
initial data, due to the assumption of boundedness of the derivatives of I" (recall that
CY ~ CJ ([0, t]) when y € (0, 1)).

It follows that &, ./ is a contraction and leaves the ball %,/ (&) invariant, and it
follows by Picard’s fixed point theorem that there exists a unique solution to (5.2)
on in %/ (&). By standard procedures, one can now iterate the solution to the whole
interval [0, T'], and we ask the patient reader to consult [11, Section 8.3] for further
details on this part. At last we note that the solution is indeed contained in the space
C;. Indeed, assume y € C? satisfies (5.2). Using the inequality in (B.4), the following
inequality holds

t
el =1 [ TG0l £ I00s O + I gz Iylgple =17 Sy 1t = sV
N
and it follows that y € C;. This concludes our proof. O
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